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To require disclosure by Federal contractors of certain violations relating
to the award or performance of Federal contracts.

IN THE HOUSE OF REPRESENTATIVES

APRIL 3, 2008
Mr. WeLcH of Vermont (for himself, Mr. TownNs, and Mr. WAXMAN) intro-
duced the following bill; which was referred to the Committee on Over-
sight and Government Reform
APRIL 22, 2008
Additional sponsors: Mr. SARBANES, Mr. BRALEY of Iowa, Mr. HODES, Mr.
MURPHY of Connecticut, and Mr. SHERMAN
APRrIL 22, 2008

Reported with an amendment, committed to the Committee of the Whole
House on the State of the Union, and ordered to be printed

[Omit the part struck through and insert the part printed in italic]

A BILL

To require disclosure by Federal contractors of certain viola-
tions relating to the award or performance of Federal

contracts.

1 Be it enacted by the Senate and House of Representa-

2 tiwves of the United States of America in Congress assembled,



1 SECTION 1. SHORT TITLE.

2

This Act may be cited as the “Close the Contractor

3 Fraud Loophole Act”.

4 SEC. 2. REQUIREMENT TO NOTIFY INSPECTORS GENERAL

5 OF CERTAIN VIOLATIONS RELATED TO CER-
6 TAIN FEDERAL CONTRACTS.

11 Getrerad of the Exeentive noehey that wvenrded Hhe
12 covered eontract whenever the contractor has rea-
13 sonable erounds to believe that the contractor; or &
14 prineipal; employee; agent; or subeontractor of the
15 cotttnetors has eotttted o vokition of  Federad
16 ertminal laws or has reeetved a stentfieant overpay-
17 tetts H eottheettott with the award or perforttee
18 of the covered contract or any stubeontract under the
19 cottract:

21 & ktovvete viobrton to toty o Bspector Generad
22 of & violation or overpayment eovered by paragraph
23 ) shed be o enttse for debarment or stspetston of
24 the covered cotrtretor:
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Q
(3}

Cortret toa ottt ereater than =5 000000 and

20 performed under eovered contracts; whether the work
21 performed mstde or ontside the Fnited States:

22 SEC. 2. REVISION OF THE FEDERAL ACQUISITION REGULA-

23
24

TION.

The Federal Acquisition Regulation shall be amended

25 awithin 180 days after the date of the enactment of this Act
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4
pursuant to FAR Case 2007-006 (as published at 72 Fed

Reg. 64019, November 14, 2007) or any follow-on FAR case
to include provisions that requive timely notification by
Federal contractors of violations of Federal criminal law
or overpayments in connection with the award or perform-
ance of covered contracts or subcontracts, including those
performed outside the Unated States and those for commenr-
cial items.
SEC. 3. DEFINITION.

In this Act, the term “covered contract” means any
contract in an amount greater than $5,000,000 and more

than 120 days i duration.
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