Regular Session, 2005 ACT NO. 293 ENROLLED

SENATE BILL NO. 131

BY SENATORS BAJOIE AND MURRAY AND REPRESENTATIVE BRUNEAU

AN ACT

Toenact R.S. 47:301(10)(y) and (18)(Kk), relative to state and political subdivision salesand
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use tax; to grant an exclusion from such tax for organizations which donate toys to

children; and to provide for related matters.

Be it enacted by the Legidature of Louisiana

Section 1. R.S. 47:301(10)(y) and (18)(k) are hereby enacted to read as follows:
8301. Definitions

As used in this Chapter the following words, terms, and phrases have the
meaning ascribed to them in this Section, unless the context clearly indicates a

different meaning:

(10)(@) * * *

(y)(i) For purposes of sales and usetaxesimposed or levied by the state

or_any political subdivision of the state, the term " sale at retail" shall not

include the sale of toys to a non-profit organization exempt from federal

taxation pursuant to Section 501(c)(3) of thelnternal Revenue Codeif the sole

pur pose of the pur chasing or ganization isto donatetoysto minor sand thetoys

are, in fact, donated.

(i) Theexclusion provided in this Subpar agraph shall not apply if the

donation is intended to ultimately vield a profit to a promoter of the

organization or to any individual contracted to provide services or equipment,

or both, to the or ganization.
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(iii) A certificateof exclusion shall beobtained from thesecretary or the

tax collector of the poalitical subdivision, under such regulations as he shall

prescribe, in order for nonprofit organizations to qualify for the exclusion

provided for in this Subpar agraph.

* * *

(18)(@) * * *

(k)(i) For the purposes of sales and use taxes imposed or levied by the

state or any poalitical subdivision of the state, theterm " use" shall not include

the purchase of or the exercise of any right or power over toys by a non-pr ofit

or ganization exempt from feder al taxation pur suant to Section 501(c)(3) of the

Internal Revenue Codeif the sole pur pose of the purchasing organization isto

donate toysto minorsand thetoysare, in fact, donated.

(ii) Theexclusion provided for in this Subpar agraph shall be subject to

the same conditions as are provided for in Items (10)(y)(ii) and(iii) of this

Section.

Section 2. ThisAct shall becomeeffectiveon July 1, 2005; if vetoed by the governor

and subsequently approved by the legidature, this Act shall become effective on July 1,

2005, or on the day following such approval by the legislature, whichever is later.

PRESIDENT OF THE SENATE

SPEAKER OF THE HOUSE OF REPRESENTATIVES

GOVERNOR OF THE STATE OF LOUISIANA

APPROVED:
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