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Current law requires every motor vehicle, trailer, semitrailer, and pole trailer registered in the state to be inspected at least
every other year, but not more frequently than twice each year.  Further provides that certain commercial motor vehicles in
interstate and intrastate commerce are exempt from safety inspections.

Proposed legislation repeals present law.  Upon passage of HB 553, which is a constitutional amendment and must be
approved by the voters in the November 7, 2006 election.  Upon approval, effective January 1, 2007.

Passage of this bill will result in a revenue loss for the Department of Public Safety.  Currently, all revenue generated from
motor vehicle inspections are budgeted to the Office of State Police and the Office of Motor Vehicles.  Passage of HB 553 of
the 2005 Regular Session and approval from the voters at the November 7, 2006 statewide election, will replace the revenue
lost from the inspection program with an increase in revenue from motor vehicle registration fees.

The Office of Motor Vehicles spends approximately $200,000 per year on supplies for the inspection program.  These costs
would be eliminated with the passage of legislation.  Resulting in a decrease in expenditures of $100,000 in FY’07 and
$200,000 per year in future fiscal years.

Passage of this bill would decrease self-generated revenues to the department by approximately $14.63 million because all
private and commercial vehicle inspection requirements would be repealed.  Each year, the department issues through
authorized inspections approximately 2.67 million private vehicle inspection certificates and and 91,000 commercial vehicle
inspection certificates.  For private vehicles, a fee of $5.25 is charged for each certificate of inspection sold, of which $4 shall
be transferred to the Office of State Police and $1.25 be transferred to the Office of Motor Vehicles.  For each commercial
motor vehicle inspection certificate issued, $6.25 is charged, of which $4 shall be transferred to the Office of State Police and
$2.25 shall be transferred to the Office of Motor Vehicles.  Over the past four years, revenues have been relatively stable,
rising from $14 million in FY 01 to $14.63 million in FY 04.

This legislation would not impact the motor vehicle emission inspection program.

REVENUE EXPLANATION
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Repeals the  fees and requirements for obtaining vehicle safety inspection certificates on  motor vehicles, trailers,
semitrailers, and pole trailers registered in this state
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