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Provides a tax credit for any public school classroom teacher who purchases classroom supplies with personal income for use
in the classroom. The credit amount is equal to the lesser of the purchases or $250. The credit shall not exceed the
taxpayer's tax liability.

Effective for all taxable periods beginning after December 31, 2005.

The Department of Revenue would likely have some costs associated with form adjustment, reprogramming, and other
miscellaneous changes necessary to implement this exemption. Those costs are estimated at $15,000.

There would be approximately 48,000 teachers eligible for this credit. Since the average salary of a public school teacher is
currently approximately $38,000 per year, it is likely that virtually all teachers that took advantage of this credit would have
sufficient tax liability to exhaust the available credit if they purchased at least $250 of items for their classrooms. Since
expenditures up to this amount are essentially reimbursed by the state through this mechanism, it is also likely that a large
share of these teachers would avail themselves of this opportunity to enhance their classrooms. Maximum annual credits
would be some $12 million per year. Obviously, to the extent some teachers do not take advantage of the credit, revenue
losses would be lower than the maximum estimated here.

The first affected tax year is 2006, for which returns will be filed in the spring of 2007, initially affecting collections in fiscal
year 2006 - 2007.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Provides a deduction to school teachers for school supply purchases
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EXPENDITURES

State Gen. Fd.
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