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The proposed legislation requires, beginning on July 1, 2008, the dedication of a percentage of the avails of the state sales 
tax on the sale at retail, the use, the lease or rental, the distribution, the consumption, and the storage for use or 
consumption of motor vehicles, to the Transportation Trust Fund as follows:

1) For FY 09, 25% of the avails;
2) For FY 10, 50% of the avails;
3) For FY 11, 75% of the avails;
4) For FY 12, and thereafter, all of the avails.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

The proposed legislation would result in a decrease in state general fund (SGF) revenue of $77.9 million in FY 09 and a total
SGF reduction of approximately $1.15 billion over the five year period reflected above.  In turn, this legislation would 
dedicate this vehicle sales tax revenue to the Transportation Trust Fund to be used for highway construction and related 
expenditures.  The figures reflected above are based upon the latest projections adopted by the Revenue Estimating 
Conference.

The fiscal note assumes that sales tax collections associated with the Tourism Promotion District (legally a local political 
subdivision) will not be dedicated to the the new fund created by this bill. These receipts, assumed not affected by this bill, 
amount to some $2.4 million - $2.5 million per year, on a 100% basis.
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Provides for the dedication of sales tax on motor vehicles for transportation related purposes (Item #6)
FUNDS/FUNDING

EXPENDITURES
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OR -$77,900,000 GF RV See Note Page 1 of 1
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