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A bill for an act 
relating to taxation; providing for budget reserves; changing calculation of the 
school operating capital levy; changing the residential homestead market value 
credit; imposing levy limits; conforming certain tax provisions to changes in the 
Internal Revenue Code; excluding compensation and certain pension income for 
service in the armed forces; providing dairy investment and regional investment 
credits; increasing the maximum homeowners' property tax refunds; changing 
the income and franchise tax income apportionment formula; providing a direct 
sales tax exemption for small business and certain other capital equipment 
purchases; exempting certain transportation purchases from the sales tax; 
exempting certain sales of construction materials from the sales tax; extending 
the period of job opportunity building zone benefits in certain cases; changing 
certain aids to local governments; amending Minnesota Statutes 2006, sections 
16A. 152, subdivisions 1 b, 2; 126C. 10, subdivision 13a; 273.1384, subdivision 
1; 275.70, subdivisions 3, 5, by adding a subdivision; 275.71, subdivisions 1, 
2, 4, 5; 289A.02, subdivision 7; 290.01, subdivisions 19, 19b, 31; 290.06, by 
adding subdivisions; 290.09 1, subdivision 2; 290.19 1, subdivision 2; 290A.03, 
subdivision 15; 290A.04, subdivision 2; 29 1.005, subdivision 1; 297A.68, 
subdivision 5; 297A.70, subdivision 2; 297A.71, by adding subdivisions; 
297A.75, subdivisions 1, 3; 469.312, subdivision 5; 477A.013, subdivision 9, 
by adding a subdivision; 477A.03, subdivision 2a. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GOVERNOR'S INITIATIVES 

Section 1. Minnesota Statutes 2006, section 16A. 152, subdivision lb, is amended to 

read: 

Subd. lb. Budget reserve increase. On July 1,2883 2007, the commissioner of 

finance shall transfer $388;888;888 $47,000,000 to the budget reserve account in the 
. . 

general fund. € h d t r w €  , , 

Article 1 Section 1. 
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The amounts necessary for this purpose 

are appropriated from the general fund. 

Sec. 2. Minnesota Statutes 2006, section 16A. 152, subdivision 2, is amended to read: 

Subd. 2. Reserve goal; additional revenues; priority. @j If on the basis of 

a forecast of general fund revenues and expenditures, the commissioner of finance 

determines that there will be a positive unrestricted budgetary general fund balance at the 

close of the biennium that exceeds $125,000,000, the commissioner of finance must 

shall transfcr up to $50,000,000 to the following accounts and purposcs in 

priority ordcr: 

(1) the cash flow account established in subdivision 1 until that acco~uit reaches 

$350,000,000; 

(2) the budget reserve account established in subdivision l a  until that account 

reaches % 4 3 ; - €  an amount equal to five percent of forecast general fund spending 

for the second year of the biennium. 
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Article 1 Scc. 2. 
































































