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AN ACT
To amend chapter 348, RSMo, by adding thereto six new sections relating to a

livestock feed and crop input loan guarantee program.

Be it enacted by the General Assembly of the Sta te of Mi ssouri, as fol lows:

Section A. Chapter 348, RSMo, is amended by adding thereto six new

2 sections, to be known as sections 348.518, 348.521, 348.524, 348.527, 348.530, and

3 348.533, to read as follows:

348.518. 1. In ad d it ion  t o the  du ti es an d  po w ers e st ab li she d  in

2 sections 3 48.005 t o 34 8.505, t he  M issou ri ag ricu lt ur al an d  sm all bu sine ss

3 de ve l op m en t  au t h or i t y sh al l  de ve l op  an d i m pl emen t  a  l i ve st oc k f eed

4 and c rop i nput  l oan guar ant ee pr ogr am  as  provi ded i n s ect i ons  348.518

5 to  348.533. T h e au tho r ity  m ay  p r om u lg a te  r u le s ne cessa r y  to c a r r y  ou t

6 t h e pu r po ses o f  sec t i on s 348.518 t o 348.533. The  r u l es pr omul ga t ed

7 under  sect i ons  348.518 to 348. 533 shal l  be des i gned t o en co ur age

8 m ax im u m  in v o lv em en t an d  p a r tici p a tio n  b y  len d er s a n d  fina n c ia l

9 i ns t i t ut i ons  i n t he l oan guar ant ee pr ogr am . The aut hor i t y s hal l  be t he

10 adm i nist rat i ve a genc y f or t he i m pl em ent at i on of  t he l oan guar ant ee

11 p r o gr am , an d  m ay  em p loy  such  pe rso ns a s ne ce ssar y, w it hin  t he  l im it s

12 of  a ppropr i at i ons  m ade f or t hat  pur pos e, t o adm i ni st er t he l oan

13 gu ar an te e p r og r am .

14 2. Any r ul e or  port i on of  a ru l e, as  t hat  t erm  i s def i ned i n s ect i on

15 536.010, R SM o, t ha t  is cre ated  un d er t he  au t ho rity d eleg ated  in sec t ion s

16 348.518 t o 3 48.533 sha ll  be co m e eff ective  on ly if  it  com p li es w it h a nd  is

17 su b je c t t o  a ll  o f t h e p r ov i si on s o f c h ap te r  536, R SM o, an d , i f a p p li cab le ,

18 sect i on 536.028, RSM o. Thi s sect i on and c hapt er 536, R SM o, ar e

19 non sever abl e an d i f  an y of  t he powers  ves t ed wit h t he gene ral  assem bl y

20 p u r su an t t o  ch ap te r  536, R SM o, to  r ev i ew , to  d ela y  th e eff ec t i v e d a te ,
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21 or t o dis ap pr ov e an d annul  a rul e are subsequen t l y held

22 unc ons t i t ut i onal , t hen  t he g ran t  of  r ul em aki ng aut hor i t y an d any  r ul e

23 p r op osed  o r  ad op te d  a ft er  A u gu st 2 8, 2008, sh a ll  b e i n v a li d  an d  v o i d .

348.521. 1. T h e au tho r ity  m ay  iss u e ce r tifica te s o f gu a r an ty

2 co v er i n g  a  firs t l oss gu a r an te e up  to b u t no t m or e tha n  fift y  p er cen t o f

3 t he  l oa n o n a  de clining  pr in c ip a l b a sis f or  l oa ns to ind ivid ua ls

4 ex ecu t i n g a n ot e or  o t h er  evi de n ce of  a  l oa n  made  f or  l i ve st oc k f eed

5 an d  cro p  inp ut,  bu t  no t  t o e xc eed  t he  am ou nt o f fo r ty  th ou san d  do ll ar s

6 f or  an y on e i n di vi du al  an d t o pa y f r om t h e l i ve st oc k f eed a n d c r op

7 in p u t l oan  g u a r a n te e fun d  to a n  elig ib le  len d er  up  to fifty  p er cen t of

8 t h e amou n t  on  a  de c l i n i n g pr i n c i pa l  bas i s of  an y l oss on  an y gu ar an t eed

9 l oan m ade u nder  t he pr ovisio ns of s ect i ons  348.518 t o 348 .533, i n t he

10 even t  of  def aul t  on  t he l oan. Upon paym ent  of the  loan,  t he a ut hor i t y

11 sh a ll  b e su b r oga te d  to  a ll  th e r i gh ts  o f t h e eli g i b le  le n d er .

12 2. As u sed i n s ect i ons  348.518 t o 34 8.533, t he t erm  "el i gi bl e

13 le n d er " m ean s th ose en titie s d efin ed  as "len d er s" un d er  su b d i v i si on  (8)

14 o f s ec ti on  348.015.

15 3. The aut hor i t y s hal l  char ge f or eac h gu arant eed l oan a

16 one- t i m e par t i ci pat i on f ee of  f i f t y d ol l ars  whi ch  shal l  be co l l ect ed by

17 th e le n d er  a t t h e ti m e o f c lo si n g  an d  p a i d  to  th e au th or i ty . I n  ad d i ti on ,

18 t he a ut hor i t y m ay c har ge a  speci al  l oan guar ant ee f ee of  up t o on e

19 perc ent  per  an num  of  t he o ut st andi ng prin ci pal  whi ch  shal l  be

20 co l l ect ed  fro m  t he b orr ower by  t he l ender  an d pai d t o t he

21 au t h or i t y. Am ou n t s so col l ec t ed  sh al l  be  de po si t ed  i n  t h e l i ve st oc k f eed

22 and c rop i nput  l oan prog ram f und and us ed,  upon  appr opri at i on,  t o pay

23 th e costs  o f a d m i n i ste r i n g  th e p r og r am .

24 4. A ll m on ey s p a id  to sa tisfy  a  d efa u lted  gu a r an te ed  loa n  sh a ll

25 onl y be  pa id  o ut  of  t he l i ves t oc k f eed an d cr op i nput  l oan guar ant ee

26 fu n d  esta b li sh ed  b y  sec ti on s 348.518 to  348.533.

27 5. The  t ot al  ou t st an di n g gu ar an t eed l oa n s sh al l  at  n o t i m e ex ceed

28 an  amou n t  wh i ch , acco r d i n g  t o  sou n d  ac t u a r i a l  j u d gmen t , wo u l d  a l l ow

29 im m ed iate re d em p t ion  of t w enty p erce nt of t he  ou t st an d ing  l oa ns

30 gu ar an te ed  b y  th e fu n d  a t a n y  on e ti m e.

348.524. 1. There i s her eby est abl i shed i n t he  stat e t rea sur y t he

2 "L iv esto ck  F eed  a n d  C r op  In p u t L oan  G u ar an te e F u n d ". T h e fun d  sh a ll

3 con si st o f  m o n ey  ap p r op r i a te d  to  i t b y  th e gen er a l a ssem b ly , ch a r ges,

4 gif t s, gr ant s an d beq ues t s f rom f edera l , pri vat e or  ot her  sour ce s. T he
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5 st at e t rea sur er shal l  be cu st odi an of  t he f und and may approv e

6 di sbu r semen t s f rom  t h e f u n d i n  accor da n ce wi t h  sec t i on s 30.170 an d

7 30.180, RSMo. Upo n  appr op r i at i on , mone y i n  t h e f u n d s h al l  b e u sed

8 sole ly f or  t he  ad m inistration  of section s 348.518 to 348.533. A ny  m on eys

9 rem ai ni ng i n t he f und at  t he end of  t he bi enn i um  shal l  not  rev ert  t o t he

10 c r ed it o f t h e gen er a l re v en u e fun d . T h e sta te  tre asu r er  sh a ll inv est

11 m oney s i n t he f und i n the  sa m e m ann er as  ot her  f unds  ar e

12 i nves t ed. Any i nt ere st  an d m oney s earned on su ch  in ves t m ent s sha l l  be

13 c r ed i te d  to  th e fu n d .

14 2. Al l  m oney s r ece i ved by  t he a uthori t y f or paym ent s m ade on

15 previ ous l y def aul t ed gu ara nt eed l oans  shal l  be paid  p ro m pt l y i nt o t he

16 sta te  tr easu r y  an d  d ep osi te d  i n  th e fu n d .

17 3. T h e fun d  sh a ll be  ad m in iste r ed  b y  th e M iss ou r i a g r ic u ltur a l

18 an d  sm all bu sine ss de ve lop m ent au t ho rity  or ga nize d  un d er se ctions

19 348.005 to  348.180.

20 4. Begi nni ng with fi sca l  yea r 2009,  t he g ener al  assem bl y m ay

21 appropr i at e m oney s no t  t o ex cee d f our  m i l l i on dol la rs  f or t he

22 esta b lish m en t an d  in itia l fu n d in g  o f the  liv esto ck  fe ed  an d  c r o p  i n p u t

23 lo an  gu a r an te e fu n d .

348.527. M oney s i n t he f un d , bot h u nob l i gat ed an d obl i gat ed as

2 a r eserv e, whi ch  i n t he j udgm ent  of th e au t hor i t y ar e no t  cur ren t l y

3 n eede d f or  pa ymen t s of  de f au l t s of  gu ar an t eed l oa n s, m ay be i nves t ed

4 by t he st at e t rea sur er,  an d any  i nc om e t her ef rom sh al l  be depos i t ed t o

5 th e c r ed i t o f t h e fu n d .

348.530. 1. Pers ons  el i gi bl e f or guar ant ees f or l oa ns under  t he

2 prov i sion s o f sect i ons  348.518 t o 348 .533 a re i ndi vi dual s eng aged i n

3 f arming  as  "f arming " i s def i ned i n s ect i on 350.010, RSM o, who i nt end t o

4 u se t h e pr oc eeds  f r om t h e l oa n  t o f i n an ce t h e pu r ch ase of  l i ve st oc k f eed

5 use d  t o pr oduc e l i ves t oc k and i nput  us ed t o pr oduc e c rops  f or t he

6 fe ed in g  o f live sto ck , an d  w h o  a r e seek in g  a  lo an  o r  lo an s t o  fina n ce no t

7 m or e th an  n i n ety  p er cen t o f t h e an ti c i p a te d  cost.

8 2. The aut hor i t y s hal l  adopt  an d promul gat e r ul es est ablishi ng

9 el i gi bi l i t y u nder  t he pro visio ns  of  sect i ons  348.518 t o 348 .533, t aki ng

10 in to  co n sid er a tio n  the  in d iv id u a l' s a b ility  to r ep ay  the  loa n , th e gen er a l

11 econ om i c  con d i ti on s o f t h e a r ea  i n  w h i ch  th e i n d i v i d u a l w i ll  b e lo ca te d ,

12 t he pr ospect  of  suc cess of t he pa rt i cu l ar f arm operat i on f or whi ch  t he

13 l oan i s sough t  an d s uc h other  f ac t ors  as  t he a ut hor i t y m ay



SB 1280 4

14 est abl i sh. The el i gi bi l i t y of  an y per son for a l oan guar ant ee u nder  t he

15 pro vis ions of  sect ions 348 .518  t o 348 .533  shal l  not  be de t erm in ed or

16 o th er w i se a ff ec te d  b y  an y  con si d er a ti on  o f th a t p er son 's  r ace, r eli g i on ,

17 sex, cr eed,  col or,  or  l oc at i on of  r esi denc e. The aut hor i t y m ay a l so

18 p r ov i d e fo r :

19 (1) T he requirem en t or nonre quirem ent  of  securi t y or

20 en d or sem en t a n d  th e n a tu r e th er eo f;

21 (2) The  mann er  an d t i m e of  r ep ay m en t  o f  the  pr i n c i pa l  an d

22 i n te r est;

23 (3 ) T h e m ax i m u m  r a te  o f i n te r est;

24 (4 ) T h e r i g h t of the  b o r r ow er  to a ccele r a te  p ay m en ts w ith ou t

25 p en a lt y ;

26 (5 ) T h e am ou n t o f t h e gu a r an ty  ch a r ge;

27 (6 ) T h e eff ec ti v e p er i od  o f t h e gu a r an ty ;

28 (7) The  pe r cen t  o f  t h e l oa n , n ot  t o ex ceed f i f t y pe r cen t , cov er ed

29 b y  th e gu a r an ty ;

30 (8 ) T h e assi gn ab i li ty  o f l oan s b y  th e le n d er ;

31 (9 ) P r oced u r es i n  ev en t o f d efa u lt  b y  th e b o r r ow er ;

32 (10) The due di l i genc e ef f ort  on  t he pa rt  of  l ender s f or co l l ect i on

33 o f g u a r an te ed  lo an s;

34 (11) Co l l ec t i on  assi st an ce t o be  pr ov i de d t o l en de r s; an d

35 (12) The ext ens i on of  t he g uar ant y i n c ons i derat i on of  dut y i n

36 th e a r m ed  fo r ces, u n em p lo y m en t, n a tu r a l d i saste r s, o r  o th er  h a r d sh i p s.

348.533. The aut hor i t y,  by  r ul e, shal l  det erm i ne t he po l i cy  of

2 co l l ect i ons  an d re co ver y of  l oans , i nc l udi ng t he u se of  pri vat e c ol l ect i on

3 a g en c ies. T he authori t y m ay inst it ut e act ion t o recove r any am ount

4 d u e th e sta te  i n  a n y  l oan  tr an sac ti on , u se p r i v a te  co ll ec ti on  agen c i es,

5 or ot her wis e c arr y ou t  t he po l i cy  of  t he a ut hor i t y. The l ender m aki ng

6 the  o r ig in a l loa n  sh a ll coop er a te  w ith  the  au tho r ity  in  the  co lle c tio n  o f

7 t he l oan and s hal l  us e i t s r egul ar co l l ect i on proc edur es pri or t o an y

8 ac ti on  b ei n g  u n d er ta k en  b y  th e au th o r i ty .
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