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     Read 1st  t im e F ebruar y 25, 2008, and  ord ered pr i nt ed.

T E RRY  L.  SPI E L E R, Secretar y.
5115S.01I

AN ACT

To r epeal  sect i on 143.124, RSM o, and t o enact  i n l i eu t her eof one new sect i on r el at i ng

t o an i ncome tax exempt i on for cert ai n re t i r ement benef i t s.

Be it enacted by the General Assembly of the Sta te of Mi ssouri, as fol lows:

Section A . Section 143.124, RSM o, is r epealed and  one new section

2 enacted in  li eu  th er eof, t o be k nown as secti on  143.124, to  r ead as fol l ows:

143.124. 1. Other pr ovis ion s of law to t he contr ary notwithstand ing,  for

2 tax  years endin g on or before Decem ber  31, 2006, th e tota l am ount of all

3 annui t i es, pensi ons, or  r et i r ement  al l owan ces above t he amount  of si x t housand

4 doll ars an nu all y provided  by an y law of t his stat e, t he U nited Stat es, or any other

5 stat e to any person  except as provided  in su bsection 4 of t his s ection,  shall  be

6 subject to tax pu rsua nt t o the provi sions of t his cha pter , in the sam e manner,  t o

7 the sam e extent an d un der t he same condit ion s as any other taxable incom e

8 r ecei ved by th e per son r ecei vi ng it . For  pur poses of t h i s secti on , annu i ty ,

9 pension , or r eti rem ent all owance shall be defi ned as an annu it y, pension or

10 ret ir ement all owance provided  by the U nited Sta tes, t his stat e, any other state

11 or any p oli ti cal subd ivi sion or agency or instit ution of this or any other state. For

12 al l  t ax year s begi nn i ng on or  aft er  Januar y 1, 1998, for  pur poses of t h i s secti on ,

13 annu it y, pension , retirement benefit, or  r et i r ement  al l owan ce shal l  be def i ned

14 to in clu de 401(k) pla ns, deferred  compensation  plan s, self-employed retirem ent

15 pl ans, al so kn own a s Keogh pl ans, annui t i es fr om a def i ned pension pl an and

16 ind ivi dua l ret ir ement arrangem ents,  also kn own as IR As, as described in  t he

17 I n ter nal  Revenue Code, bu t n ot i ncl udi ng Roth  I RAs, as wel l  as an  annu i ty ,

18 pension or ret ir ement all owance provided  by the U nited State s, t his stat e, any

19 other st ate or  any polit ical sub divi sion or agency  or in sti tuti on of t his or an y
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20 ot her  st at e. An i ndi vi dua l  t axpayer  shal l  onl y be al l owed a maxi mum  deduct i on

21 equal t o th e am oun ts provi ded un der t his sect ion f or each taxpa yer on the

22 combi ned r et ur n.

23 2. For  th e per i od begi nn i ng Ju l y 1, 1989, and endi ng December  31, 1989,

24 th er e shal l  be subtr acted fr om M i ssour i  adju sted gr oss i ncome for  th at p er i od,

25 determ in ed pursuant to  sect ion  143.121, th e firs t th ree th ousand doll ars  of

26 r eti r ement b enefi ts  r ecei ved by each ta xpayer : 

27 (1) If  t he taxpayer' s f il ing stat us is si ngle,  head of household or qu ali fying

28 widow (er) and t he taxp ayer's  M issouri adjusted gross incom e is l ess than  t welve

29 thous and f ive hun dred d oll ars;  or 

30 (2) If  t he taxp ayer' s fili ng stat us is m arri ed f il ing com bined  and t heir

31 combi ned M i ssour i  adju sted gr oss i ncome i s l ess th an si xteen th ousand dol l ar s;

32 or 

33 (3) If  the taxpayer' s f il ing stat us is marri ed f il ing separatel y and th e

34 t axpay er 's M i ssour i  adjust ed gross income is less than ei ght  t housand dol l ar s.

35 3. For  t he t ax year s begi nni ng on or  aft er  Janua r y 1, 1990, but  endi ng on

36 or  befor e December  31, 2006, t her e shal l  be subt r act ed f r om M issour i  adjust ed

37 gross income, determ ined  pu rsua nt t o section 143 .121, a maxim um  of the f ir st si x

38 t housand dollars  of ret i r ement benef i t s received by each t axpay er fr om sources

39 other t han p ri vatel y f un ded sources, and for t ax years begin n in g on  or af ter

40 Januar y 1, 1998, th er e shal l  be subtr acted fr om M i ssour i  adju sted gr oss in come,

41 det er mi ned pur suant  t o sect i on 143.121, a max i mum  of t he f i r st  one t housand

42 doll ars of  any ret ir ement all owance received from  any privatel y f un ded source for

43 t ax year s begi nni ng on or  aft er  Janua r y 1, 1998, but  befor e Janua r y 1, 1999, and

44 a maxim um  of t he f ir st t hree thou sand dollars of  any ret ir ement all owance

45 received from  any privatel y fu nded source for t ax years beginn ing on or aft er

46 Jan uary 1,  1999, bu t before January  1, 2000, and a maxim um  of t he fi rst  four

47 t housand dol l ar s of any r et i r ement  al l owan ce r ecei ved f r om any  pr i vat el y funded

48 sour ce for  ta x year s begi nn i ng on or  aft er  Januar y 1, 2000, bu t b efor e Januar y 1,

49 2001, and a m axim um of th e first f ive th ousand dolla rs of an y re tirem ent

50 al l owan ce r ecei ved f r om any  pr i vat el y funded sourc e for  t ax year s begi nni ng on

51 or a ft er J anuary 1, 2001, bu t b efore January 1, 2002, and a m axim um of the  fi rst

52 six thou sand dollars of  any ret ir ement all owance received f rom  any privately

53 fun ded sources for t ax years beginn ing on or aft er Jan uary  1, 2002. A  t axpayer

54 shal l  be en ti tl ed to  th e maxi mum exempti on  pr ovi ded by th i s subsecti on : 

55 (1) If  the taxpayer' s f il ing stat us is single,  head of household or qu ali fying



SB 1180 3

56 wi dow(er ) and t he t axpayer 's M i ssour i  adjust ed gr oss i ncome i s l ess t han

57 twen ty -f ive t housand dollars;  or 

58 (2) If  t he taxp ayer' s fil ing stat us is  m arried fi li ng combined  and t heir

59 combi ned M i ssour i  adju sted gr oss i ncome i s l ess th an th i r ty -t wo th ousand dol l ar s;

60 or 

61 (3) If  t he ta xpayer' s fil ing stat us is m arri ed f il ing separatel y an d t he

62 ta xpayer 's M i ssour i  adju sted gr oss in come is  less th an si xteen th ousand dol l ar s.

63 4. If  a taxpa yer' s adjusted gross i ncome exceeds the adjusted gross i ncome

64 cei l i ng for  such t axpayer 's f i l i ng st at us, as pr ovi ded i n subdi vi si ons (1), (2) and

65 (3) of subsect i on 3 of t hi s sect i on, such t axpayer  shal l  be ent i t l ed t o an exempt i on

66 equal  t o t he gr eat er  of zer o or  t he maxi mum e xempt i on p r ovi ded i n subsect i on 3

67 of t his sect ion redu ced by one dollar f or every  doll ar such  t axpayer' s income

68 exceeds t he ceil i ng for hi s or  her  f i l i ng st at us.

69 5. For purposes of this subsection, the term "maximum Social

70 Security benefit available" shall mean thirty-two thousand five hundred

71 dollars for the tax year beginning on or after January 1, 2007, and for

72 each subsequent tax year such amount shall be increased by the

73 percentage increase in the Consumer Price Index for All Urban

74 Consumers, or its successor index, as such index is defined and

75 officially reported by the United States Department of Labor, or its

76 successor agency. For the  tax  year begin n in g on or after J anuary 1 , 2007, bu t

77 endi ng on or  befor e December  31, 2007, [for  t axpayer s si xt y-t wo year s of age and

78 older ] t her e shal l  be subt r act ed f r om M i ssour i  adjust ed gr oss i ncome, det er mi ned

79 pur suan t  t o secti on  143.121, a maxi mum of an  amount equal  to  th e gr eater  of:

80 si x t housand doll ar s i n r et i r ement  benefi t s r ecei ved f r om sour ces ot her  t han

81 pri vatel y fu nded sources, t o the extent such  benefit s are incl ud ed in the

82 tax payer's f edera l ad jus ted  gross i ncom e; or tw enty p ercent of t he retirem ent

83 benefit s received from  sources other t han  pri vatel y f un ded sources in the tax

84 year , but  not  t o exceed t he max i mum  Soci al  Securit y benef i t  avai l abl e for  such

85 t ax year . For  t he t ax year  begi nni ng on or  aft er  Janu ary 1, 2008, but  endi ng on

86 or  befor e December  31, 2008, [for t axpayers sixt y-tw o years of age and  older ]

87 t her e shal l  be subt r act ed f r om M i ssour i  adjust ed gr oss i ncome, det er mi ned

88 pur suant to  secti on  143.121, a maxi mum of an  amount equal  to  th e gr eat er  of :

89 si x t housand dol l ar s i n  r et i r ement  benef i t s r ecei ved fr om sour ces ot her  t han

90 pri vatel y f un ded sources, t o the extent such  benefit s are  in cluded in the

91 tax payer's f edera l ad jus ted  gross in come; or  th irty-f ive p ercent of t he retirem ent
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92 benefit s received from  sources other t han p ri vatel y f un ded sou rces in the tax

93 year , but  not  t o exceed t he max i mum  Social Secur i t y benef i t  avai l abl e for  such

94 t ax year . For  t he tax year begi nni ng on or  aft er  Janua r y 1, 2009, but  endi ng on

95 or  befor e December  31, 2009, [for  t axpayer s si xt y-t wo year s of age and older ]

96 t her e shal l  be subt r act ed f r om M i ssour i  adjust ed gr oss i ncome, det er mi ned

97 pur suant t o secti on  143.121, a maxi mum  of  an  amount equal  to  th e gr eater  of:

98 si x t housand dol l ar s i n r et i r ement  benef i t s recei ved f r om sour ces ot her  t han

99 pri vatel y f un ded sou rces, t o the extent such  benefit s are incl ud ed in the

100 tax payer's f edera l ad jus ted  gross in come; or fi ft y percent of th e retirem ent

101 benefit s received from  sou rces other than  privatel y f un ded sources in the tax

102 year , but  not  t o exceed t he max i mum  Soci al  Secur i t y benef i t  avai l able for  such

103 t ax year . For  t he t ax year  beginn ing  on or  aft er  Janua r y 1, 2010, but  endi ng on

104 or  befor e December  31, 2010, [for t axpayers  sixty- two years of  age and older ]

105 t her e shal l  be subtr act ed f r om M i ssour i  adjust ed gr oss i ncome, det er mi ned

106 pur suant t o secti on  143.121, a maxi mum of an  amount equal  to  th e gr eater  of:

107 si x t housand dol l ar s i n r et i r em ent benefi t s r ecei ved f r om sour ces ot her  t han

108 pri vatel y f un ded sources, t o the extent such  benefit s are in cluded in the

109 tax payer 's federa l ad jus ted  gross in come; or sixty -f ive p ercent of t he retirem ent

110 benefit s received from  sources other than  pri vatel y fun ded sources in th e tax

111 year , but  not  t o exceed t he max i mum  Soci al  Secur i t y benef i t  avai l abl e for  such

112 t ax year . For  t he t ax year  begi nni ng on or a ft er  Janua r y 1, 2011, but  endi ng on

113 or  befor e December  31, 2011, [for t axpayers sixt y-two years of  age and older ]

114 t her e shal l  be subt r act ed fr om Mi ssour i  adjust ed gr oss i ncome, deter mi ned

115 pur suant t o sect i on  143.121, a maxi mum of an  amount equal  to  th e gr eater  of:

116 si x t housand dol l ars i n r et i r ement  benefi t s r ecei ved f r om sour ces ot her  t han

117 pri vatel y f un ded sources, t o th e exten t such benefit s are incl ud ed in the

118 tax payer's f edera l ad jus ted  gross i ncome; or eigh ty p ercent of t he retirem ent

119 benefit s received from  sources other th an  pri vatel y f un ded sources in the tax

120 year , but  not  t o exceed t he max i mum  Soci al  Securi t y benef i t  avai l abl e for  such

121 ta x year . For  al l  ta x year s begi nn i ng on or  aft er  Januar y 1, 2012, [for  t axpay ers

122 sixt y-two years of  age and older ] t her e shal l  be subt r act ed f r om M i ssour i  adjust ed

123 gross in come, determ in ed pursu ant to  section  143.121, a maxim um of an  am ount

124 equal  t o one hund r ed percent  of t he r et i r ement benef i t s received fr om sources

125 other t han p ri vatel y f un ded sources in th e ta x year,  bu t not t o exceed the

126 maxim um Social Security b enefit ava ilab le for su ch tax  year. A  tax payer s hall

127 be enti tl ed to  th e maxi mum exempti on  pr ovi ded by th i s subsecti on : 
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128 (1) If  t he taxp ayer' s fil ing stat us is m arri ed f il ing com bin ed, and t heir

129 combi ned M i ssour i  adjust ed gr oss i ncome i s equal  t o or  l ess t han one hund r ed

130 thous and dollars;  or 

131 (2) If  t he taxp ayer' s fil in g stat us is si ngle,  head of household, quali fying

132 wi dow(er) , or  mar r i ed f i l i ng separ at el y, and t he t axpayer 's M i ssour i  adjust ed

133 gross income is equal  t o or  l ess than ei ght y-f i ve t housand dol l ar s.

134 6. If  a taxpa yer' s adjusted gross i ncome exceeds the adjusted gr oss income

135 ceili ng for  such ta xpayer's  fili ng sta tu s, as provid ed in  subdiv is ions (1) and (2) of

136 subsect i on 5 of t hi s sect i on, such t axpay er shal l  be ent i t l ed to an exempt i on, l ess

137 any appli cable redu ct ion p rovi ded un der su bsection 7 of this sec ti on, equal t o the

138 gr eat er  of zer o or  t he max i mum  exempt i on pro vi ded i n subsect i on 5 of t hi s sect i on

139 redu ced by one dollar f or every dollar such ta xpayer' s income exceeds the ceiling

140 for hi s or  her  f i l i ng st at us.

141 7. For purp oses of calcu la tin g th e subtr act ion  provid ed in  subsect ion  5 of

142 th is section , such subtrac tion  shall be  decreased by an  am ount equal to  any Social

143 Securit y [benefi t s r ecei ved by t he t axpayer  whi ch ar e not  incl ud ed in such

144 t axpayer 's Mi ssour i  adjust ed gr oss i ncome] benefit exemption provided

145 under section 143.125.

146 8. For pu rposes of this sect ion,  any Social Securi ty  benefi ts ot herw ise

147 in clu ded in  M issouri ad jus ted  gross in come shall be  subtrac ted ; bu t Social

148 Securi t y benefi t s shal l  not  be subt r act ed for purpos es of other  computat i ons

149 pursu ant to this cha pter , and are not t o be considered as ret ir ement ben efit s for

150 pur poses of t hi s sect i on.

151 9. The pr ovi si ons of subdi vi si ons (1) and (2) of subsect i on 3 of t hi s sect i on

152 shall  apply du ri ng all  t ax years in w hich the federal I nternal R evenue Code

153 provi des exempti on levels f or cal culati on of the taxabili ty  of Social Securit y

154 benefi t s t hat  are the same as t he l evel s i n subdi vi si ons (1) and (2) of subsect i on

155 3 of th is  sect ion . If t he exemptio n  levels  for  th e calcu la tio n  of th e ta xabili ty  of

156 Social Securi ty  benefit s are adjusted by ap pli cable federal l aw or r egulati on, the

157 exemption  levels in  subdivisio ns (1) and (2) of subsection  3 of t h is section  shal l

158 be according l y adj ust ed to the same exempt i on l evels.

159 10. The port ion of a taxpayer' s lum p sum dist ri bu ti on from  an  annu it y or

160 other ret ir ement plan  not ot herw ise i nclud ed in M issouri adjusted gross in come

161 as calcu late d pursu ant to this  chapter b u t su bject to tax ation  under In tern al

162 Revenue Code Section 402  shall  be taxed in a n amoun t equal t o ten percent of  t he

163 taxpayer' s federal l iabil it y on such dist ri bu ti on for the sam e tax year.
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164 11. For p urp oses of th i s section , retirem ent benefits rece ived  shall n ot

165 incl ud e any withd raw als f rom  quali f ied ret ir ement plan s which a re subsequently

166 r ol l ed over  i nt o anot her  r et i r ement  pl an.

167 12. The exempti ons provided  for i n this sect ion sh all  not af fect t he

168 calcul at i on of t he i ncome t o be used t o det er mi ne t he pr oper t y t ax cr edi t  pr ovi ded

169 in sect ions 135.010 t o 135.035, RSM o.

170 13. The exempti ons pr ovided for  in  th i s secti on  shal l  appl y to  any annu i ty ,

171 pension , or r eti rem ent all owance as defined in su bsection 1 of t his sect ion to t he

172 ext ent  t hat  such am ount s are included in t he t axpay er 's federal adj ust ed gross

173 i ncome and not  other wis e deduct ed fr om the  t axpay er 's federal  adju sted gr oss

174 in come in  th e calcu lation  of M issouri tax able in come. Th is subsection  shall n ot

175 appl y t o any i ndi vi dua l  who qual i f i es under  feder al  gui del i nes t o be one hund r ed

176 per cent  di sabl ed.
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