SECOND REGULAR SESSION

SENATE BILLN O. 1087

94TH G EN ER AL ASSE MB LY

INTRODUCED BY SENATOR CLEMENS.

Read 1st time February 5, 2008, and ordered printed.

TERRY L. SPIELER, Secretary.

4203S.021

AN ACT

To amend chapter 173, RSMo, by adding thereto six new sections relating to the non-

traditional student educational expense repayment program.

Be it enacted by the General Assembly of the State of Missouri, as follows:
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Section A. Chapter 173, RSMo, is amended by adding thereto six new
sections, to be known as sections 173.188,173.189,173.190,173.191,173.192, and
173.195, to read as follows:

173.188. 1. Sections 173.188 to 173.195 shall be known an d m ay
be cited as the "Non-traditional Student Educa tional Expens e
Repayment Program". The program shall applytoindividualsenrolled
in and at tending a public or private non-sectari an postsecond ary
voca tio nal or t echnical school, a com munit y col lege, or a col lege or
uni ver sity located in the state of Mis souri, or to graduat es of such
institutions. The department of higher education shall implement and
administer the program.

2. The"Non-traditiona IStud entEducatio nalExpense Repayment
Program Fund" is hereby created in the state tre asury, which shall
consist of general revenue appropr iated to the progra m, vol unt ary
contributions to support or match program activities, and funds
received from t he federal government. The state treasur er shall be
custodi an of the fund and may approv e disbur sementsfromt hefund in
accordancewith sections30.170and 30.180,RSMo. Upon appropriation,
money in the fund shall be used solely for the administr ation of
sections 173.188 to 173.195. Not wit hstandi ng the pr ovi sions of section
33.080, RSM o, tothecontrary, any money sremaining inthe fund at the
end of the biennium shall not revert to the credit of the general

revenue fund. The state treasur er shall invest moneysinthe fund in
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the same manner as othe r fund sareinv ested. Any inter est and moneys
earned on such investm ents shall be credited to the fund.

3. The moneys in the fun d shall be used by the department of
higher edu cation t o prov ide ed ucatio nal exp ense rep aym ents under
sections 173.188 to 173.195.

173.189. 1. Asusedinsections 173.188 to 173.195, the followin g
terms shall mean:

(1) "Department",the Missouri departmentofhigher education;

(2) "Educa tional exp ense", an exp ense incurred by a st udent for
paymentoftuition, fees, books, or laboratory costs;

(3) "Long- term student ", a student who has earnedm ore than two
degre es and has not been emp loyed f or a period longer than three
month s after completing one degree and beginning work on another;

(4) "Program", the non-traditional student educational expense
repaymentprogram.

173.190. 1. The department sha Il adopt and promulga te rule s,
regulat ions, and st and ard s for ad ministeri ng t he pro gram and f or
determ ini ng eli gibl e persons for educat ional exp ense rep aym ent unde r
sections 173.188 to 1 73.195. Such standards shall inc lude, but ar e not
limited to:

(1) United States citizenship or permanentr esidency;

(2) Residence in the state of Missouri;

(3) Age ofatleasttwenty-five years;

(4) Enrol Iment and att end ance at a po stseconda ry vocati onal or
technical school,acomm unity college,or acollegeor university located
in th e state of Missouri;

(5) Employm ent of at least thirty-five hour sperw eekinthestate
of Missouriw hile atten ding an institu tion described in subdivision (4)
of this subsection;

(6) Annual income of less than the average income in the
indi vidu al's county of residence prior to completing the certificate
program, degree, or academic program;

(7) A recipient shall not be a long-term student as defined in
section 173.189;

(8) Completion ofan application annually;

(9) The department sha ll only provid e repayment for expenses

incurred for coursescompleted with an A or B grade, or an equiv alent
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on anoth er scale;

(10) A student shall not be eligible for educ ational expen se
repaymentsifthestudentisparticipatinginaloanrepayment program
or loan forgiveness program, thr ough another state or federal
governmentagency, or an employer.

2. Anyr uleor portion of arule,asthat term isdefinedi nsection
536.010, RSMo, that is cre ated under the a utho rity d elegated in t his
section shall become effectiveonlyifit complieswit handi s subjectto
all of the pr ovisions of chapt er 536, RSM o, and, if applicable, section
536.028, RSM o. Thi s section and c hapt er 536, RSMo, are nonsever able
andi f any of the po wers vested wit hthe gener al assembly pur suant to
chapter 536, RSMo, to review, to delay the effective date, or to
disapprove and annul a rule are subsequently held unconstituti onal,
then t he grant of rulemaking aut horit y and any rul e pro posed or
adopted after August 28, 2008, shall beinvalid and void.

173.191. The department shall enter int o a cont ract with each
indi vidual qualifying for repay ment of educ ational expenses. The
writte n contra ct betw een the department and the individual shall
contain, butnotbelimited to,the following:

(1) An agr eement that the state agrees to pay on behalf of the
indi vidual , educ ational expen ses in acc orda nce with sections 173.188
to 173.195;

(2) A provi sion that any financial obligation arising out of a
cont ract entered intois contingent upon fund s being ap pro priat ed for
educational expense repayments;

(3) Such other rightsand oblig atio nsofthe state and individual
notinconsistentwith sections 173.188 to 173.195.

173.192. 1. A payment provided for an indivi dual under a
contra ct participating i nthe pro gram shall consi st of repa yment for
educationalexpensesincurred bytheindividual for tuition, fees,books,
and lab oratory expensesincurred by the individual. The departm ent
shall make such repayment semi-annually by July fifteenth and
January fifteenth .

2. The de partment may pay up totenthousan d dollars peryea r
on behalf of the individual for educational expen ses described in
subsection 1 of this section.

3. The departmentm ay payup tofive hundred thousand dollars
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per year,in th e aggregate, in educational expense repayments.

173.195. 1. Successful applicantsf or whom education al ex pense
repay ments are made under the pr ovisions of sections 173.188 to
173.195 shal | verify to the depa rt ment twic e each year, inJune andin
Decem ber, in the manner pre scribed by the depa rt ment that they are
maintaining employmentin M issouriasdescribed in subdivision (5) of
subsection 1 of section 173.190.

2. Pursuantto section 23.253, RSMo, of the Missouri sunset act:

(1) The provision softhe new program authorize d un der se ctions
173.188 to 173.195 shall sunset automatica Ily six years after the
effective dat e of sections 173.188 to 173.195 unless reauthori zed by an
act of the general assembl y; and

(2) If such program is reauthorized, the program authorized
under sections 173.188 to 173.195 shall sunset automatically twel ve
year s after the effective dat e of the r eaut hor ization of sections 173.188
to 173.195; and

(3) Sections173.188to 173.195shall termin ate on September firs t
of the calendar year immediately followin g the calendar year in whi ch

the program authorized under sections 173.188 to 173.195 is sunset.
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